
EXHIBIT “1-A”
MADE FOR INTERNET/MOBILE 
DIRECTOR DEAL MEMORANDUM

This confirms your engagement as the Director of the Made-for-Internet/Mobile project named below
as follows:

NAME:                                                                                        LAST 4 DIGITS OF SSN:                        

ADDRESS:                                                                                                                                                    

PHONE:                                                          EMAIL:                                                                                  

Your SALARY shall be $                                                                       

 per project       per episode        per week         per day

GUARANTEED PERIOD OF EMPLOYMENT (if any):                                                                         

START DATE ON OR ABOUT:                                                                                                                 

CURRENT TITLE OF PROJECT:                                                                                                             

  EPISODIC SERIES — Title/ID of Episodes Directed:                                                                      

                                                                                                                                                                        

  SINGLE PROJECT — Total run time (minutes):                                     

PROJECT TYPE:

  Documentary   Commercial   Dramatic   Feature

  Industrial   Variety   News/Commentary   Quiz/Game Show

  Reality   Sports   Other                                                       

Other conditions (including credit above minimum):
                                                                                                                                                                        
                                                                                                                                                                        
                                                                                                                                                                        
                                                                                                                                                                        

You hereby authorize Employer to deduct from the salary payable to you the amount specified in the Directors Guild of
America Basic Agreement and/or Freelance Life and Tape Television Agreement as the employee’s contribution to the
Directors Guild of America-Producer Pension Plan.  The Employer will pay the amount so deducted directly to the
Pension Plan on your behalf.

Accepted and Agreed:

Employee:                                                     Employer:                                                     

By:                                                                

Date:                                                              Date:                                                             
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(A) As an example, suppose that a five  minute dramatic
Made for Mobile Device/ Internet Production  is exhibited for
the first time in network prime time.  The applicable residual
base is the residual base used for network non-prime time
dramatic programs seven minutes and under in length
exhibited in syndication ($2,375 as of July 1, 2008).  That
figure is multiplied by 50%, the percentage applicable to a
second run on a network, for a residual payment of $1,188. 

(B) If the same Made for Mobile Device/Internet
Production  is exhibited a second time on the network, that
run would generate a residual payment of $950 ($2,375 x
40%).

(ii) However, if the Original Made for Mobile Device/Internet Production
is ten minutes or less in length and falls under the non-network or
network non-prime time strip dramatic program, variety, or quiz and
game categories in the FLTTA, then the residual base used in
calculating the free television residual payment shall be prorated in
five minute increments, to a five minute rate for programs 0-5
minutes in length and to a ten minute rate for programs more than
five minutes but not more than ten minutes in length.  The residual
base is one-third of the 0-15 minute rate for programs not more than
five minutes in length and two-thirds of the 0-15 minute rate for
programs more than five minutes but not more than ten minutes in
length.

(A) For example, suppose a Made for Mobile
Device/Internet Production in the non-network prime time
quiz and game category that is ten minutes in length is shown
once on network television, but not in prime time.  The
residual base is two-thirds of the residual base for 0-15
minute non-network prime time quiz and game programs
($2,427 as of July 1, 2008), or $1,618, which is multiplied by
50% because it is treated as the second network run, for a
residual payment of $809. ($2,427 x 2/3 x 50%).

(B) If the same Made for Mobile Device/Internet
Production were subsequently exhibited a second time on the
network, that run would generate a residual payment of $647
($2,427 x 2/3 x 40%).

(C) If the same Made for Mobile Device/Internet
Production were subsequently exhibited on television,
whether on a network or not, the residual payment for that
exhibition would be $405 ($2,427 x 2/3 x 25%).
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(iii) The formula for reruns in network prime time of Made for Mobile
Device/Internet Productions more than fifteen minutes in length as
exhibited is as follows:  The new media exhibition of the Made for
Mobile Device/Internet Production shall constitute the first run for
purposes of calculating residual payments for use on free television.
The residual payment shall be the amount payable for a rerun in
network prime time of a free television motion picture or program
produced for non-network or network non-prime time of the same
category and length as the Made for Mobile Device/Internet
Production.  If the program category has both a high budget and a low
budget rate, then the residual base shall be the base applicable to the
low budget category.  In the case of dramatic programs, the residual
payment described in the preceding sentence shall be the amount
payable under the BA rather than under the FLTTA.

(A) For example, if a dramatic Made for Mobile
Device/Internet Production 20 minutes in length is exhibited
in network prime time, the residual payment is $11,772 (as of
July 1, 2008), the same payment applicable to the rerun of a
30 minute dramatic non-network or network non-prime time
program in network prime time under the BA.  If the Made
for Mobile Device/Internet Production is run a second time in
network prime time, the same payment ($11,772) would be
due.

(B) As another example, if a dramatic Made for Mobile
Device/Internet Production 43 minutes in length is exhibited
in network prime time, the residual payment is $22,174, the
same payment applicable to the rerun of a 60 minute dramatic
non-network or network non-prime time program in network
prime time under the BA.  If the Made for Mobile
Device/Internet Production is run a second time in network
prime time, the same payment ($22,174) would be due.

(b) For exhibition on pay television, the Employer shall pay residuals equal to
1.2% of “Employer’s gross” pursuant to BA Paragraph 18-103 or FLTTA
Article 24, Section C., as applicable.  For home video exploitation, the
Employer shall pay residuals pursuant to BA Paragraph 18-104 or FLTTA
Article 24, Section D., as applicable.  For exhibition on basic cable, the
Employer shall pay residuals pursuant to BA Paragraph 11-108 or FLTTA
Article 7, Section E., as applicable.



1 For permanent downloads, a.k.a. “Electronic sell through” or “download to own”, residuals will be paid on 20% of

“Employer’s gross” as defined herein at the agreed upon percentages.

2 For sake of clarity, “Employer’s gross” specifically includes advertising revenues when the license, distribution, or other

agreement provides for sharing in such revenues.

3 “Employer’s gross” does not include a new media exhibitor’s own revenues from the exhibition of a made for Mobile

Device/Internet Production as such exhibition does not constitute “sub-distribution” for these purposes.

4 Full access includes access to all agreements, notwithstanding any confidentiality clause contained therein, and access

to all sideletters, exhibits, addenda, and other ancillary documents.

6DGA Made-for-Mobile Device/Internet - Original Series

(4) Definition “Employer’s Gross.”

The term “Employer’s gross” for purposes of re-use of Made for Mobile Device/
Internet Productions (each, “Such Picture”) on all new media platforms shall be as
defined in BA Paragraph 18-103(b).1,2

When the “Employer’s gross” derived from new media exploitation is received from
a related or affiliated entity that acts as the exhibitor/retailer of such Picture, then the
“Employer’s gross” received by the Employer from the licensing of such rights shall
be measured by the exhibitor/retailer’s payments to unrelated and unaffiliated entities
in arms’ length transactions for comparable pictures, or, if none, then the amounts
received by the Employer from unrelated and unaffiliated exhibitors/retailers in arms’
length transactions for comparable pictures, or, if none, a comparable
exhibitor/retailer’s payments to comparable unrelated and unaffiliated entities in
arms’ length transactions for comparable pictures.3

(5) Agreements and Data.

On a quarterly basis commencing September 30, 2008, or the end of the first full
quarter following the execution of this Agreement, whichever is later, within ten
business days after such request, the Employer shall provide for inspection by DGA’s
designated employee or auditor, at Employer’s premises in Los Angeles, full access4

to all unredacted license, distribution, and other agreements pertaining to new media
exploitation of covered pictures that were entered into during the immediately
preceding quarter.  In any subsequent quarterly inspection, the DGA’s designated
employee or auditor may re-inspect any agreements previously inspected and inspect
any agreements not previously inspected.

Upon request, in a manner to be mutually agreed upon in good faith, the Employer
shall expeditiously provide, or make available, to DGA data in its possession or
control, or the possession or control of its related distribution entities, regarding the
new media exploitation of covered pictures, such as number of downloads or streams
by source and ad rates.
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(6) Recordkeeping and Reporting.

Payment for exploitation of Made For Mobile Device/Internet Productions on all new
media platforms shall be due 60 days after the end of the quarter in which the
“Employer’s gross” from such exploitation is received or in which residuals
otherwise become due and payable.  The Employer shall accompany such payments
with reports regarding the “Employer’s gross” derived from such exploitation, which
shall be specified by medium and source whenever reasonably possible and will be
separated from revenues derived from exploitation in traditional media.  Along with
such payments, the Employer shall provide DGA with unredacted copies of all
corollary distributor’s, sub-distributor’s, and exhibitor’s statements relating to the
reported “Employer’s gross.” 

Where the Employer allocates revenues between new media rights and other rights
in any such Picture, among new media rights in multiple such Pictures, or otherwise,
it shall specify such allocation.

(7) Confidentiality.

The information provided to DGA by the Employer will be treated as confidential
pursuant to BA Section 17-400 and appropriate arrangements will be made to
safeguard the confidentiality of that information

(8) Credits.

The Employer is required to accord screen credit to the Director if anyone else
receives screen credit on a Made for Mobile Device/Internet Production.  The
Director’s credit shall be in the form “Directed by” and must be in the same size and
style of type as any other such credit.  Credits may appear in the corner of the screen.
“Click-through” credits may be used.

(9) Confirmation of Employment.

Employer shall advise DGA of the employment of any Employee by forwarding to
DGA a copy of a deal memorandum, signed by both the Employer and the Employee,
which shall set forth at least the information required by Exhibits 1(A) and (B)
attached to this Agreement no later than the start of principal photography.

(10) Provision of Budget.

Employer shall also deliver a top sheet of the budget for the Series to the Director
and DGA no later than the start of principal photography.

(11) Initiation Fees.

DGA agrees to make appropriate accommodations in its initiation fees in recognition
of the economics of Made for Mobile Device/Internet Productions.
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(12) No Intent to Evade.

This Agreement shall not be applicable, and the BA or FLTTA as applicable shall
instead control, if the Series, in whole or in part, is produced primarily for exhibition
in traditional media (theatrical, television (free, basic cable, or pay) or home video),
even if it is first exhibited on mobile devices or via the Internet.

AGREED AND ACCEPTED: AGREED AND ACCEPTED:

DIRECTORS GUILD OF AMERICA, INC.
                                                                           
(COMPANY)

By:                                                                     By:                                                                     

Its:                                                                      Its:                                                                      

Date:                                                                  Date:                                                                  




